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ENGLISH VERSION

Instructions : (1) Marks of each question are shown on the right
side.
(2) Necessary calculations should be done as a part

of the answer.

1 The Balance Sheet of Nidhi Ltd. as on 318t March, 2010 20

and 2011 are given below :

Liabilities 31-3-10| 31-3-11 | Assets 31-3-10 31-3-11
Equity share Fixed Assets 1,30,000 1,48,000
capital (each Investments 15,000 12,000
share of Rs. 10 Stock 10,000 15,000
paid) 1,00,000 [ 75,000 | Debtors 15,000 35,000
P & L Al 70,000 | 32,000 | Cash/Bank 12,000 9,000
8% Debentures -] 50,000 | Preliminary
Creditors 5000 51,000 Exp. 8,000 6,000
Tax provision 15,000 17,000
1,90,000 | 2,25,000 1,90,000 | 2,25,000

Additional Information are as under :

(1) As per Section 77 of Companies Act, the company has

bought 25% of its equity capital at face value.
(2) Interim dividend of Rs. 9,000 was paid during the year.
(3) Income tax of Rs. 14,000 was paid during the year.

(4) Provision of Rs. 5000 for depreciation on fixed assets was

made.
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()

Investments of cost price of Rs. 5,000 were sold with the
profit of Rs. 1,000 and profit was credited to Profit and
Loss Account.

Prepare the Cash Flow statement of Nidhi Ltd. for the

year 2010-2011.

OR

1 The Balance Sheet of Parth Ltd. as on 315t March, 2011 20
and 2012 are given below :

Liabilities 31-3-11| 31-3-12 | Assets 31-3-11 31-3-12
Share Capital 2,00,000 | 2,50,000 [ Land &

General Reserve 50,000 60,000 | Building 2,00,000 1,90,000

P & L Account 30,500 30,600 | Machinery 1,50,000 | 1,69,000

Bank Loan 70,000 - | Stock 1,00,000 74,000

Creditors 1,50,000 | 1,35,200 | Debtors 80,000 64,200

Tax Provision 30,000 35,000 | Cash 500 600

Bank - 8,000

Goodwill - 5,000

5,330,500 | 5,10,800 5,330,500 | 5,10,800

Additional information are as under :

ey
)

3)

Dividend of Rs. 23,000 was paid during the year.

The company has bought the assets of another company

and the shares of Rs. 50,000 were given in exchange.
The following assets were purchased :
Stock ...cooeenennn... Rs. 20,000 Machinery....Rs. 25,000

The new machinery of Rs. 8,000 was bought.
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(4) The depreciation written off :

Machinery Rs. 12,000
Land and Building Rs. 10,000

() Tax provision of Rs. 33,000 was made during the year.

6) The loss of machinery sold Rs. 200 was written off

against General Reserve.

Prepare the Cash Flow Statement of Parth Ltd. for the
year 2011-2012.

2 From the following information of Hetal Ltd. prepare the 20

Cash Budget for four months upto 315t July 2016 :

Cash and Bank balance as on 15t April 2016 was Rs. 25,000.

Year 2016 Total Total Wages Factory Office
Month Sales Rs. | Purchase Rs. Rs. Exp. Rs. | Exp. Rs.
February 3,00,000 1,50,000 60,000 50,000 25,000
March 3,50,000 2,00,000 75,000 40,000 40,000
April 4,00,000 2,50,000 1,00,000 40,000 50,000
May 4,50,000 3,00,000 1,10,000 45,000 50,000
June 5,00,000 3,00,000 1,12,500 60,000 40,000
July 5,50,000 3,25,000 1,25,000 45,000 55,000
(1) Assume : 40% of total sale are cash sale and 60% are
credit sale.

(2) Assume : 25% of total purchase are cash and 75% are

credit purchase.

3) 40% of credit sales are realized in the next month and

remaining in the third month.

NAP-002-001603]
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(4) The depreciation of Rs. 10,000 every month, is included

in factory expenses.

(5) The creditors are to be paid after two months.

(6) The payment period of wages 1/2 month

Factory expenses 1 month,

Office expenses 1/2 month

(7) The instalment of Rs. 30,000 is due in the month of July,

2016.

(8 The income of rent Rs. 20,000 is due in the month of

June 2016.

OR

2 From the following details of Disha Ltd. prepare the 20

Cash Budget for three months ending on 31-3-07.

(1) Cash and bank balance on 01-01-07 Rs. 90,000

@)
Month Total Total Labour Total
Sale Purchase Rs. overhead Exp.
November 2006 9,00,000 4,80,000 90,000 1,80,000
December 2006 12,00,000 6,30,000 1,05,000 2,25,000
January 2007 12,60,000 7,20,000 1,20,000 2,40,000
February 2007 15,00,000 7,50,000 1,35,000 2,52,000
March 2007 16,50,000 9,00,000 1,50,000 2,70,000
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(3) Assume : 40% of total sale is cash sale.

4) Every month, customers return goods worth 5% of credit

sale.

(B) 50% of Net credit sale is received in the next month of
selling while remaining 50% in the second month from

selling.

(6) Total overheads includes Rs. 30,000 fixed monthly
overheads which are paid in the same month. Variable

overheads are paid in the next month.

(7)  30% of total purchase is on cash basis. Creditors are paid

after one month.

An old machine was sold for Rs. 25,000 in January, 2007.

(8) Payment period for labour is 1/4 month.

9 In January 2007, a new machine will be bought for
Rs. 2,00,000 and 50% amount is to be paid at the time
of delivery. The rest 50% amount will be paid in the

next month.

(10) Outstanding dividend for 2005-06 of Rs. 20,000 will be

paid in February 2007.
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3  Details of Ethics Ltd. for the production of 10,000 units 15

at 100% production capacity are as under :

Particulars Rs. per unit
Material ........cccoeeiiiiiie e 70
Labour ..o 25
Variable overheads ............ccccooooiiiiiiiiii 20
Fixed overheads .........ccccooiiiiiiiiiiiiiiiiieee, 10
Direct Variable EXp. ....cccoooiiiiiiiiiiiiiiiiiieee. 5
Selling Exp. (10% fixed) ........ccccvvvvveeeeeenennnnnns 13
Distribution Exp. (20% fixed).........cooovvueeeeee ... 7
Admn. Exp. (fixed) ..o 5

Prepare a Flexible Budget for 8000 units and 6000 units.

OR
3  The annual flexible budget of Helix Ltd. is as under : 15

Particulars 60% 80% 100%
Direct Material 1,80,000 | 2,40,000 | 3,00,000
Direct Wages 2,40,000 [ 3,20,000 | 4,00,000
Factory Overhead Exp. 1,40,000 | 1,60,000 | 1,80,000
Office Overhead Exp. 60,000 70,000 80,000
Sales and Distribution

Overhead Exp. 1,00,000 | 1,16,000 | 1,32,000
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The company is presently working at 50% capacity. The
sale volume of production at current price is Rs. 6,40,000.
If the selling price is reduced by 5%, the capacity can be
utilized upto 75%, if it is reduced by 8%, the capacity can

be utilized upto 90%.

Prepare a Flexible Budget for 50%, 75% and 90%

capacity.

4 Drashti Ltd. is considering to invest Rs. 2,00,000 in a 15
project estimate for annual earnings after depreciation but

before tax is as under :

Year 1 2 3 4 5
Annual

Earnings

Rs. 1,00,000| 1,00,000 | 80,000 | 80,000 | 40,000

Depreciation is to be calculated at 20% on original cost.

Taxes are to be calculated at 50% of net income.
Evaluate the project according to the following methods :
(1) Pay Back Method

(2) Rate of Return on average investment method

(3) Discounted Cash Flow Method in which cost of capital

1s to be considered 10 per cent.
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Present value of Re. 1 at the discount rate of 10% for

the first five years respectively are given below :

0.909, 0.826, 0.751, 0.683 and 0.621.

OR
4 (a) Discuss the general principles of Reporting. 8
(b) What i1s Budgetary Control ? State its advantages. 7
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